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P ine  Wa te r Compa ny ("P WCo" or "Compa ny") he re by s ubmits  this  Notice  of

Filing in the  a bove -re fe re nce d ma tte r. PWCo worke d with S ta ff a nd the  othe r pa rtie s  to

ge ne ra te  a  Fa ct She e t e xpla ining the  Compa ny's  wa te r ha uling s urcha rge . Attached

hereto as Exhib it l is  the  "Wate r Hauling Surcharge  Fact Shee t" tha t resulted from those

efforts  and which has been mailed to PWCo customers.

DATED this 29th day of Augus t, 2007.

FENNEMORE CRAIG, P .C.

By
Shapiro

odd Wiley
Pa trick J . Black
3003 North Centra l Avenue , Suite  2600
Phoenix, Arizona  85012
Attorneys  for Pine  Water Company

ORIGINAL and nine teen (19) copies  of the
foregoing filed this 29th day of August, 2007 :

Docket Control
Arizona Corporation Commission
1200 W. Washington St.
Phoenix, AZ 85007

Copy of the foregoing hand delivered
this 29th day of August, 2007 to:
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Dwight D. Node s
Ass is tant Chie f Adminis tra tive  Law Judge
Arizona  Corpora tion Commiss ion
1200 W. Washington Street
Phoenix, AZ 85007
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4

Ke vin Torre y
Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoe nix, Arizona  85007

Ernest Johnson, Director
Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007

COPIES mailed
this 29th day of August, 2007 to:

J ohn G. Glie ge
S te pha nie  J . Glie ge
Glie ge  La w Office s , P LLC
P .O. Box 1388

Da vid W. Da vis
Turley, Swan & Childe rs , P .C.
3101 N Centra l Avenue , Suite  1300
P hoe nix. AZ 85012

Robert M. Cassaro
P.O. Box 1522
Pine AZ 85544

Ba rb a ra  Ha ll
P .O. Bo x 2198
P in e . AZ 85544

William F. Haney
3018 E. Mallory Stree t
Me sa . AZ 85213
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Wat Er C o Inc

P.O. Bo x 82213
Baker spiel d ,CA 93380
Cost omer $r vice Cent er
Fax 800-748-6981

800-270-6084

Water Hauling Surcharge Fact Sheet

Pine Water's tariff is based upon a series of Stages, which are based upon the storage levels within
the company's system. When storage levels reach Stages 4 and 5, water hauling is required to
supplement available water.

The tariff requires hauling to prevent an outage when production or storage levels are in decline.
Pine Water must continue to haul water until Stage 3 is reached for 48 consecutive hours,
indicating that production is catching up with demand.

Any water hauled is financed through Pine's Water Augmentation Surcharge, which consists of
two components:

o Cost of the supplemental water

o Cost to transport the water

To illustrate: if it costs $16.00 for every 1,000 gallons of water hauled in a given month, the
customer will be charged an additional $16.00 for every 1,000 gallons of water used. Therefore, if
the customer used 5,000 gallons, a hauling surcharge of $80.00 would be added to the customer's
bil l .

The monthly cost of the supplemental water and the cost to transport is divided by the total
number of gallons used within the entire system for the month. Each customer is charged
according to how many gallons used during the corresponding billing cycle which is why during
some months the surcharge is lower than other months.

Every customer pays the same rate per 1,000 gallons for hauling. That rate is applied to only the
gallons used by each customer, which is why each customer's total hauling surcharge per month is
different.

A hauling surcharge will appear on the bill the month after hauling takes place and will be based
on usage during the month water is hauled. In other words, when a surcharge appears on your new
billing statement, the charge refers to the gallons used during the previous month.

All hauling surcharge costs are submitted to ACC Staff before they are assessed to customers.


